
!

"#$%#&!'(")#*+,#-*.!,/&#$%#&0&)#*12#%00340,!
54%00*!06!789-&)99! ! !

Henderson State 
University  

 
 

Callaway Golf Co.  
November  4, 2009



!""#$%&'(

! Henderson State 
)))*+,(-$.#,$/0(12#(3$045(6+.(*+,(37.2&%#(8&2.,&97.&+$)))( :(; (:( 5:; <!=099!>%-??*)!

( (
(
(
( -$<#2.=#$.(>?#2&2(
( @04(A,+B&0#(
( C.+DE(F?/,.(
( G72&$#22(C4$+"2&2(
( A,+%7D.2HC#,<&D#2(
( -$.#,$/0(!$/042&2(
( I#/%0&$#2(
( -$%72.,4(!$/042&2(
( F+="#.&.+,2(
( J/07/.&+$(>/90#2(
( C7==/.&+$(
(
(
!
!
!



-$<#2.=#$.(>?#2&2(

! Henderson State 
)))*+,(-$.#,$/0(12#(3$045(6+.(*+,(37.2&%#(8&2.,&97.&+$)))( :(K(:( 5:; <!=099!>%-??*)!

!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!

!
F/00/L/4(M+0B(F+N(

O@PQ(RSNTUV(
3$#(Q#/,(>/,W#.(A,&D#X(RSNKY(

3"&$&+$X(
(

Callaway Golf Company, together with its subsidiaries, designs, manufactures, 
and sells golf clubs and golf balls in the United States and internationally. Its 
products include drivers, fairway woods, hybrids, irons, wedges, putters, and 
golf balls. The company also sells golf accessories, such as golf bags, golf 

gloves, golf footwear, golf and lifestyle apparel, golf headwear, eyewear, golf 
towels, and golf umbre llas. Callaway sells its products to golf retailers, 

including pro shops at golf courses and off -course retailers; sporting goods 
retailers; and mass merchants, as well as directly and to third party 

distributors. Callaway Golf Company was founded in 1982 and is based in 
Carlsbad, California. (
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Callaway Golf Company (Callaway Golf) manufactures and markets golf balls, golf footwear and  
accessories. The company's products comprise drivers, woods, irons, wedges and putters, and golf  
balls. It also produces and sells golfing accessories such as golf bags, golf gloves, golf headwear,  
golf footwear, golf towels and golf umbrellas. The company primarily operates in the US, Europe  

and Asia. It is headquartered in Carlsbad, California and employs about 3,000 people.  
The com pany recorded revenues of $1,124.6 million in the fiscal year ended December 2007, an  

increase of 10.5% over 2006. The company's operating profit was $90.2 million in fiscal year 2007,  
as compared to operating profit of $37.1 million during the fiscal year  2006. Its net profit was $54.6  

million in fiscal year 2007, as compared to net profit of $23.3 million in 2006 (
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Mr. George Fellows , 55 
Chief Exec. Officer, Pres, Director 
and Member of Exec. Committee  

$ 1.23M 

Mr. Bradley J. Holiday , 55 
Chief Financial Officer, Principal 

Accounting Officer and Sr. Exec. VP  

$ 
595.00K 

Mr. David A. Laverty , 51 
Sr. VP of Operations  

$ 
424.00K 

Mr. Steven C. McCracken , 58 
Chief Administrator Officer and Sr. 

Exec. VP  

$ 
652.00K 

Mr. Thomas T. Yang , 56 
Sr. VP of International  

$ 
454.00K 
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¥ A Big Upgrade for Callaway Golf  (Motley Fool. Tue, Sep 8)!

¥ Callaway Golf upgraded by Wedbush Morgan  (Briefing.com. Fri, Sep 18)!

¥ Callaway to be helped by new products, Olympics  (AP. Fri, Oct 9)!

¥ CALLAWAY GOLF CO Files SEC form 10-Q, Quarterly Report 

(EDGAR Online.  Tue, Aug 4) !
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Industry Statistics   
Market Capitalization: 2B 
Price / Earnings: NM 
Price / Book: 1.5 
Net Profit Margin (mrq): -3.5% 
Price To Free Cash Flow (mrq): 70.9 
Return on Equity: 0.0% 
Total Debt / Equity: 0.0 
Dividend Yield: 1.5%  
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DIRECT COMPETITOR COMPARISON    

 

 ELY Pvt1 Pvt2 Pvt3 Industry  

Market Cap: 32.45B N/A N/A N/A 34.71M 

Employees: 95,761 N/A N/A N/A 1.15K 

Qtrly Rev Growth (yoy): -41.50% N/A N/A N/A 1.00% 

Revenue (ttm): 43.10B N/A N/A N/A 134.32M 

Gross Margin (ttm): 21.84% N/A N/A N/A 29.01% 

EBITDA (ttm): 4.50B N/A N/A N/A 4.09M 

Oper Margins (ttm): 5.57% N/A N/A N/A 3.86% 

Net Income (ttm): 1.79B N/A N/A N/A N/A 

EPS (ttm): 2.901 N/A N/A N/A -0.60 

P/E (ttm): 18.00 N/A N/A N/A 22.53 

PEG (5 yr expected): 3.89 N/A N/A N/A 3.41 

P/S (ttm): 0.75 N/A N/A N/A 0.29 
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T3gR! PR3gb! T3Q! P3Tg! !!!!!!!O3DT!! PS3QR[!
PP3`S! OP3Dg! PP3Q! P3Tg! !!!!!!!O3SR!! OO3OR[!
PD3bS! O`3OO! PD3Q! P3Tg! !!!!!!!D3D`!! O`3TD[!
P`3RT! OT3PQ! P`3Q! P3Tg! !!!!!!!D3SD!! OT3PT[!
PR3ST! DO3TS! PR3Q! P3Tg! !!!!!!!g3DP!! DO3PD[!
OQ3QQ! Db3Sb! PT3Q! P3Tg! !!!!!!!g3RT!! Dg3SO[!
OO3PQ! gQ3Rg! OP3Q! P3Tg! !!!!!!!`3OS!! DR3DQ[!
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PQ3TP! OQ3PQ! P`3Q! P3Dg! !!!!!!!O3RO!! OQ3TT[!
PO3`D! OD3PQ! P`3Q! P3`g! !!!!!!!D3QT!! OD3TT[!
Pg3Pb! Ob3PQ! P`3Q! P3Rg! !!!!!!!D3gb!! Ob3RQ[!
P`3RT! OT3PQ! P`3Q! P3Tg! !!!!!!!D3SD!! OT3PT[!
PR3gO! DO3PQ! P`3Q! O3Pg! !!!!!!!g3OQ!! DP3gT[!
PT3Qg! D`3PQ! P`3Q! O3Dg! !!!!!!!g3`S!! DD3bD[!
OQ3bR! DS3PQ! P`3Q! O3`g! !!!!!!!g3T`!! D`3bg[!
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