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PG&E Corporation And SolarCity Announce $60 Million In Financing To Install Solar Power For Businesses And Homeowners 

January 20, 2010 

Pacific Venture Capital, LLC, a subsidiary of PG&E Corporation and SolarCity Corp. announced $60 million in tax equity financing for solar 

installations for U.S. homes and businesses. The investment-funded by PG&E Corporation shareholders-is expected to allow SolarCity to install 

more than 1,000 solar systems for U.S. homeowners and businesses via the Company's SolarLease and Power Purchase Agreement financing 

options. SolarCity's financing options allow homeowners and businesses to adopt solar power with no upfront investment and to save money from 

day one on energy costs. 

PG&E Corporation Declares Quarterly Common Stock Dividend 

December 16, 2009 

PG&E Corporation announced that it has declared its fourth quarter 2009 regular cash dividend of $0.42 per share on the Company's common 

stock. The dividend is payable on January 15, 2010, to shareholders of record on December 31, 2009. 

PG&E Corporation's Pacific Gas and Electric Company To Purchase And Operate California Wind Energy Project 

December 3, 2009 

Pacific Gas and Electric Company, a subsidiary of PG&E Corporation announced that it has contracted with Iberdrola Renewables, Inc., the U.S. 

arm of the provider of wind power, to purchase and operate a major wind generating plant to be built in Southern California to serve the utility's 

electric customers. The Manzana project would be located on about 7,000 acres in the Tehachapi region of Eastern Kern County, a site with 

favorable wind resources. If approved by the California Public Utilities Commission, the project could begin producing power by December 2011. 

The total capital cost of the Manzana project will be just over $900 million, which includes payments to Iberdrola Renewables to develop and build 

the facility, along with other costs that PG&E will incur. PG&E will make progress payments as significant milestones are met. 

PG&E Corporation Reiterates FY 2009, FY 2010 And FY 2011 EPS Outlook 

October 29, 2009 

PG&E Corporation reiterated its fiscal 2009, 2010 and 2011 earnings per share (EPS) outlook. For fiscal 2009, it expects EPS in the range of $3.15-

$3.25. For fiscal 2010, it expects EPS in the range of $3.35-$3.50. For fiscal 2011, it expects EPS in the range of $3.65-$3.85. According to Reuters 

Estimates, analysts were expecting the Company to report EPS of $3.16 for fiscal 2009; EPS of $3.40 for fiscal 2010 and EPS of $3.70 for fiscal 

2011. 

PG&E Corporation Declares Quarterly Common Stock Dividend 

September 16, 2009 

PG&E Corporation announced that it has declared the third quarter 2009 regular cash dividend of $0.42 per share on the Company's common 

stock. The dividend is payable on October 15, 2009, to shareholders of record on September 30, 2009. In addition, PG&E Corporation's utility 

subsidiary, Pacific Gas and Electric Company, declared dividends on all outstanding series of Pacific Gas and Electric Company's preferred stock for 

the three months ending October 31, 2009. The dividends will be payable on November 15, 2009, to shareholders of record on October 30, 2009. 
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VALUATION RATIOS Company Industry Sector S&P 500 SRE 

P/E Ratio (TTM) 12.87 12.88 6.95 15.14 10.91 
P/E High - Last 5 Yrs. 18.17 1.57 0.21 18.55 NA 
P/E Low - Last 5 Yrs. 11.21 0.5 0.06 5.72 NA 
Beta 0.34 0.66 0.6 1.34 0.62 
Price to Sales (TTM) 1.24 1.1 1.15 2.2 1.58 
Price to Book (MRQ) 1.64 2.07 2.01 2.65 1.43 
Price to Tangible Book (MRQ) 1.64 2.47 2.45 6.47 1.52 
Price to Cash Flow (TTM) 5.55 6.62 3.34 9.57 6.9 
Price to Free Cash Flow (TTM) -- 29.14 115.23 20.96 463.68 
% Owned Institutions -- -- -- -- -- 
      
      
DIVIDENDS Company Industry Sector S&P 500 SRE 

Dividend Yield 3.73 1.79 0.09 1.58 3.07 
Dividend Yield - 5 Year Avg. 2.78 3.65 3.46 2.4 2.47 
Dividend 5 Year Growth Rate -- 9.51 23.68 -3.19 6.5 
Payout Ratio(TTM) 47.5 54.69 14.77 28.6 32.32 
      
      
GROWTH RATES Company Industry Sector S&P 500 SRE 

Sales (MRQ) vs Qtr. 1 Yr. Ago -11.95 5.27 -4.09 1.15 -31.17 
Sales (TTM) vs TTM 1 Yr. Ago -6.23 17.44 6.9 -4.33 -31.38 
Sales - 5 Yr. Growth Rate 6.99 12.65 13.62 9.11 6.39 
EPS (MRQ) vs Qtr. 1 Yr. Ago 0.03 170.06 158.86 53.39 2.69 
EPS (TTM) vs TTM 1 Yr. Ago 27.1 -- -- -- 10.44 
EPS - 5 Yr. Growth Rate 11.28 17.85 36.89 10.52 6.46 
Capital Spending - 5 Yr. Growth Rate 16.4 14.99 14.96 9.05 14.46 
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FINANCIAL STRENGTH Company Industry Sector S&P 500 SRE 

Quick Ratio (MRQ) 0.76 1.04 1.05 0.92 0.56 
Current Ratio (MRQ) 0.81 1.19 1.14 1.09 0.63 
LT Debt to Equity (MRQ) 108.43 149.17 130.41 117.18 80.32 
Total Debt to Equity (MRQ) 120.48 173.1 153.74 175.96 97.16 
Interest Coverage (TTM) 3.49 3.85 0.12 24.44 47.09 
      
      
PROFITABILITY RATIOS Company Industry Sector S&P 500 SRE 

Gross Margin (TTM) 29.85 31.35 22.7 30.35 28.21 
Gross Margin - 5 Yr. Avg. -- 8.61 8.67 29.07 -- 
EBITD Margin (TTM) 29.85 -- -- -- 22.69 
EBITD - 5 Yr. Avg 37.88 22.74 32.56 16.72 19.08 
Operating Margin (TTM) 17.19 15.15 19.1 -- 13.28 
Operating Margin - 5 Yr. Avg. 24.64 15.41 19.34 17.57 13.12 
Pre-Tax Margin (TTM) 12.6 10.9 17.44 9.42 17.78 
Pre-Tax Margin - 5 Yr. Avg. 19.68 12.49 14.04 17.27 12.59 
Net Profit Margin (TTM) 9.72 7.31 13.56 7.44 13.47 
Net Profit Margin - 5 Yr. Avg. 12.51 8.59 9.7 12.49 9.25 
Effective Tax Rate (TTM) 22.81 28.24 12.25 13.4 24.22 
Effecitve Tax Rate - 5 Yr. Avg. 36.42 30.73 33.06 27.47 26.53 
      
      
EFFICIENCY Company Industry Sector S&P 500 SRE 

Revenue/Employee (TTM) 623,120 2,519,193 4,285,146 506,449 581,053 
Net Income/Employee (TTM) 60,591 306,260 301,003 34,136 78,274 
Receivable Turnover (TTM) 6.52 7.06 3.51 7.32 12.11 
Inventory Turnover (TTM) 22.29 12.72 19.3 5.77 15.06 
Asset Turnover (TTM) 0.33 0.52 0.26 0.49 0.3 
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MANAGEMENT EFFECTIVENESS Company Industry Sector S&P 500 SRE 

Return on Assets (TTM) 3.22 3.56 6.13 4.06 4.1 
Return on Assets - 5 Yr. Avg. 4.5 3.69 3.53 5.58 3.75 
Return on Investment (TTM) 3.98 4.74 9.28 5.52 4.81 
Return on Investment - 5 Yr. Avg. 5.59 4.98 5.05 7.32 5.76 
Return on Equity (TTM) 13.46 15.63 10.4 9.96 13.82 
Return on Equity - 5 Yr. Avg. 20.16 16.25 8.05 14.69 15.72 

!

!

Performance for PCG and SRE PCG % vs Rank in Industry SRE % vs Rank in 

Period Actual S&P 500 Industry Rank Actual S&P 500 Industry 

4 Week 0.63 -0.92 71 7 -9.25 -6.69 41 
13 Week 5.83 0.56 49 59 -2.63 -4.29 56 
26 Week 17.11 -1.82 68 62 -3.27 -11.99 51 
52 Week 20.85 -14.49 73 12 11.6 -10.06 99 
YTD 0.85 -1.19 71 7 -9.25 -6.69 41 

!

!

!

GROWTH FOR PG&E CORPORATION 1 Year 3 Years 5 Years 

Sales % 10.51 7.72 6.99 
EPS % 19.3 12.8 11.28 
Dividend % 8.33 8.24 -- 
    

    

GROWTH FOR SEMPRA ENERGY 1 Year 3 Years 5 Years 

Sales % -5.95 -2.23 6.39 
EPS % 3.99 6.96 6.46 
Dividend % 10.48 5.7 6.5 
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D. Required Rate of Return 
     

 1) Current T-Bond Rate (10 Year) 3.60% 

 2) Historical T-Bond Rate (10 Year) 5.50% 

 3) Beta   0.33  

 4) C / S Return 13.30% 

 5) Equity Risk Premium  

  ERP = ((1+0.133)/(1+ 0.055)) -1 7.39% 

     

 6) Required Rate of Return:  

  ki = 0.036 + (0.0739) * 0.33 6.04% 

     

 Valuation 
     

A. Assumptions 
  Current price 42.24 

 5) 5th Year Projected P/E 11.5 

 6) 2010 EPS*  3.4 

 7) Days Left in Year 330 

 8) 2009 Dividend 1.68 

 9) Projected Dividend Growth Rate 7.50% 

 10) Projected EPS Growth Rate 6.50% 

 11) Projected 2014 Dividend Yield 4.30% 

 13) Sum of Dividends  

  Dsum   13.08 

     

 1) N (Time to Year End 2010)  

  N2009 = 330/366 0.9016393 

  N2006 = 5 + 0.9016393 5.9016393 

     

 2) Present Value Factor:  



B7==/.&+$(

! Henderson State 
)))*+,(-$.#,$/0(12#(3$045(6+.(*+,(37.2&%#(8&2.,&97.&+$)))( :(\b(:( 8"BC!D7((!E@&FF3'!!

  FVIF = (1 +0.060387)^5.9016393  1.4134540  

  PVIF = 1/1.413454 0.7074868 

     

     

 Expected Annualized Return 

 1) Earnings Per Share in 2014  

  EPS2015 = ((1+ 0.065)^6) * 3.4 4.96 

 2) Price in 2015  

  P2015 = 4.96 * 11.5  57.04  

 3) Holding Period Return  

  HPR2015 = (57.04 + 13.08)/(42.24 1.66 

  1/N = 1/5.9016393 0.1694444 

  

HPR^1/N 
= 1.66^0.1694444 - 1 8.97% 

     

   current calculated value =  40.36  
     

  Stock is: overvalued  
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Present  P/E EPS HPR Annual  

Value 
Price 
2015 2015 2015 2015 Return  

       

19.30 27.28 5.5 4.96  0.96  -0.77%  

26.32 37.20 7.5 4.96  1.19  3.00%  

33.34 47.12 9.5 4.96  1.43  6.19%  

40.36 57.04 11.5 4.96  1.66  8.97%  

47.37 66.96 13.5 4.96  1.89  11.44%  

54.39 76.88 15.5 4.96  2.13  13.67%  

61.41 86.80 17.5 4.96  2.36  15.70%  

       

       

     current req rate  6.04% 

       

       
       

Earnings Sensitivity  

       

Present  P/E EPS HPR Annual  

Value 
Price 
2015 2015 2015 2015 Return  

       

35.47 50.14 11.5 4.36  1.50  7.07%  

37.10 52.44 11.5 4.56  1.55  7.72%  

38.73 54.74 11.5 4.76  1.61  8.35%  

40.36 57.04 11.5 4.96  1.66  8.97%  

41.98 59.34 11.5 5.16  1.71  9.57%  

43.61 61.64 11.5 5.36  1.77  10.15%  

45.24 63.94 11.5 5.56  1.82  10.71%  
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