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************Products: 
Potash Corp. produces potash, a main ingredient in chemical 
fertilizers. Potash Corp. has its primary focus on producing potash 
in large quantities. Potash produced nearly 13.2 million tons of 
potash last year, this accounts for 49% of gross profits in 2007. 
Potash Corp. also produces 5.9 million tons of nitrogen, 3.9 
million tons of phosphoric acid and 1.3 million tons of ammonia. 
Nitrogen production accounts for 28% of gross profits, while 
phosphate products produce 23%. The ammonia is a secondary 
chemical produced when filtering phosphates for production and is 
sold as a byproduct of phosphate manufacturing*
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Applications: 
Fertilizer : Strengthens plant roots and improves water retention, contributing to greater yields 
and disease resistance; enhances taste, color and texture. 
Feed supplements: Aids animal growth and milk production. 
Industrial : Used in TV screens, soaps, de-icers and water softeners.*
*
*
***

*
* **
*
*



*

* Henderson State 
)))*+,(-$.#,$/0(12#(3$045(6+.(*+,(37.2&%#(8&2.,&97.&+$)))( :(] (:( 2MNK*+.%%*O&,GG<#**

*
*
*
*
*
*
*

*

-$.#,$/0(!$/042&2(

* Henderson State 
)))*+,(-$.#,$/0(12#(3$045(6+.(*+,(37.2&%#(8&2.,&97.&+$)))( :(OP(:( 2MNK*+.%%*O&,GG<#(

*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*

[/$/V#=#$.W *
^&00&/=(eK(8+40#(
U"#%,F#$P*'$F*!&,#D*:5#A?P,`#*SDD,A#"*
*
^/4$#(aK(F,+`$0##( (
:5#A?P,`#*b,A#*U"#%,F#$P*d*!&,#D*N,$'$A,'<*SDD,A#"*
*
e/=#2(*K(8&#.f(
:5#A?P,`#*b,A#*U"#%,F#$P*d*!&,#D*SG#"'P,$Q*SDD,A#"*
*
YK(8/<&%(8#0/$#4(
U"#%,F#$P*U!2*2'<#%(

I/07#0&$#KC+=(B/A#.4(a/$D&$V=*J*

B^3>(!$/042&2W(
(
B.,#$V.?2:(

¥ a.( KA.%P*G".F?A#"*(,P&*IJ*G#"A#$P*.D*(."<F*A'G'A,P0*'$F*;'c.",P0*
.D*(."<F*#5A#%%*A'G'A,P0*

¥ *M'$?D'AP?",$Q*,%*"#<'P,`#<0*A&#'G#"*P&'$*A.;G#P,P."%*
¥ *EAA#%%*P.*>#0*;'">#P%*P&".?Q&*!'$'F,'$*.G#"'P,.$%)*'*Q<.L'<*

F,%P",L?P,.$*$#P(.">*'$F*%P"'P#Q,A*.DD%&."#*,$`#%P;#$P%*
¥ *1#'F^?'"P#"#F*,$*2'%>'PA&#('$)*P&#*"#Q,.$*(,P&*P&#*;.%P*G.P'%&*

%?GG<0*,$*P&#*(."<F*
¥ *a#'F,$Q*G<'0#"*,$*P&#*;'">#P)*'L,<,P0*P.*'FF*A'G'A,P0*<,>#*'*

T.`#;L#"*I886*'$$.?$A#;#$P*.D*'*e9C7*L,<<,.$*;,$#*'$F*;,<<*
#5G'$%,.$*P&'P*(,<<*L..%P*.?PG?P*.D*A.;G'$0*L0*9fX*(,P&,$*f*0#'"%**

¥ *T#(*.?PG?P*(,<<*L#*<.(KA.%P)*P'5K#DD,A,#$P)*'$F*IfX*<#%%*P&'$*
L?,<F,$Q*'$*'<<K$#(*;,$#*'$F*;,<<*

¥ *2,Q$,D,A'$P*G",A,$Q*G.(#"*'%*F#;'$F*#5A##F%*%?GG<0*

*
^#/D$#22#2:* (

¥ U.P#$P,'<*;,$#*D',<?"#%*A'$*F,%"?GP*G".F?AP,.$)*'%*(,P$#%%#F*,$*
A.;G#P,P."*2,<`,$,PZ%*+?%%,'$*;,$#*

¥ *+#<,'$A#*.$*$'P?"'<*"#%.?"A#%*P.*G".F?A#*.?PG?P*
¥ *N,$'$A,'<*G.%,P,.$*K*e9CYJ*L,<<,.$*,$*F#LP*

*
3""+,.7$&. &#2:* (

¥ 3"#,/.#2(&$(&$%72.,4(,#2&2./$.(.+(,#C#22&+$2(
¥ (E+$2./$.(/$%(&$C,#/2&$V(V0+9/0(%#=/$%(A+,(A#,.&0&f#,(
¥ (Y0+9/0("+"70/.&+$(#'"#C.#%(.+(&$C,#/2#(.+(](9&00&+$(&$(;PSP(
¥ (H&V?(9/,,&#,2(.+(#$.,4W(N;(9&00&+$(C+2.(.+(C+$2.,7C.(/("+./2?("0/$.L(

./D#2(4#/,2(.+(9#V&$(",+%7C&$V(A#,.&0&f#,(
¥ (@,+A&.&$V(A,+=(.?#(Z.?/$+0(9++=(/=&%2.(,#C+,%(?&V?(+&0(",&C#2(

/$%(+7.C,4(A+,(C0#/$#,(#$#,V4(
¥ (Z=#,V#$C#(+A(%#<#0+"&$V(C+7$.,&#2(A,+=("+<#,.4L(&$C,#/2&$V(

%#=/$%(A+,(9/2&C(A++%2.7AA2(
¥ (-="0#=#$./.&+$(+A(ZbS(A0#'A7#0(<#?&C0#2(M27""+,.#%(94(Y[T(g(

bSc(#.?/$+0(/$%(OSc(.,/%&.&+$/0(+&0(

*
>?,#/.2:(

¥ @+0&.&C/0(.7,=+&0(A,+=(+"#,/.&$V(&$(A+,#&V$($/.&+$2(
¥ (8+=#2.&C("+0&.&C2(,#V/,%&$V(.?#(Z.?/$+0(&$%72.,4(g(&$C07%&$V(

"+.#$.&/0(2792&%&#2L(&$C#$.&<#2(
¥ (E+="#.&.&+$(A,+=(&$.#,$/.&+$/0(C+,"+,/.&+$2(97&0%&$V($#`(=&$#2(

/$%(+<#,27""04&$V(.?#(=/,D#.(
(

E?/$$#0(E?#CD&$VW*
*
*



H#/%0&$#2(

* Henderson State 
)))*+,(-$.#,$/0(12#(3$045(6+.(*+,(37.2&%#(8&2.,&97.&+$)))( :(OO(:( 2MNK*+.%%*O&,GG<#(

*
*
a'P#%P*US/*1#'F<,$#%**

¥ /.G*/'>#%*N".;*+#'<M.$#0*
¥ EQ",?;*4#'P%*4?<<,%&*g"?;*D."*I898*
¥ hM'F*M.$#0*a,Q&P$,$Q*+.?$Fh=*b,%'*+.A>%*
¥ !"';#"h%*hM'F*M.$#0h*+#A'G=*/&#*a?"#*.D*2#;,A.$F?AP."*2P.A>%*\3GF'P#*J]*
¥ N."*U.P'%&*U",A#%)*/"0*N'";#"%h*E<;'$'A*
¥ hN'%P*M.$#0h*+#A'G=*/#A&*2&'>0*
¥ R".(P&*2P.A>%)*b'<?#*2P.A>%)*4"#'>.?P*2P.A>%*
¥ 2P.A>*O"'G=*/&#*+#'<*2P."0)*i'$?'"0*I7 *
¥ U.P'%&*O'"$%*.$*I898_*1.G#%*!"?%&#Fj*
¥ hN'%P*M.$#0h*U."PD.<,.%*.D*P&#*O##>*

-$%72.,4(!$/042&2(

* Henderson State 
)))*+,(-$.#,$/0(12#(3$045(6+.(*+,(37.2&%#(8&2.,&97.&+$)))( :(O;(:( 2MNK*+.%%*O&,GG<#(

*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*

M.;#$P?;*[$F,A'P."%=*9*
M.$#P'"0*U.<,A0*[$F,A'P."%=*
*k*.D*98*\:5G]*
6*.D*98*\+#%]*
*
2#AP."*+.P'P,.$=**
Yf*.D*H7*



I/07/.&+$(>/90#2(

* Henderson State 
)))*+,(-$.#,$/0(12#(3$045(6+.(*+,(37.2&%#(8&2.,&97.&+$)))( :(OJ(:( 2MNK*+.%%*O&,GG<#(

*
*

   

 

*
8-aZE>(E3[@Z>->3a(E3[@!a-B36* **

*

* @3>* F!B*UK@h* [3B * @<.O* -$%72.,4*

M'">#P*!'G=* J9CJI4* TlE* IfCfk4 * TlE* ICfJ4*

:;G<.0 ##%=* TlE* TlE* 6)f88* TlE* 9Cf8m*

nP"<0*+#`*R".(P&*\0.0]=* KYJC78X* TlE* KYJC98X* TlE* IfC68X*

+#`#$?#*\PP;]=* JCkk4* TlE* kC9Y4* 9ICf749* JC9k4*

R".%%*M'"Q,$*\PP;]=* I7C8fX* TlE* 9fC86X* TlE* JkC67X*

:4[/gE*\PP;]=* 9C9f4* TlE* 9C884* TlE* JfJCJ8M*

SG#"*M'"Q,$%*\PP;]=* IIC7kX* TlE* HC8fX* TlE* 96C8kX*

T#P*[$A.;#*\PP;]=* H76C78M* TlE* Y9YC98M* 9C9649* TlE*

:U2*\PP;]=* JCIf8* TlE* 8CHI7* TlE* ICkk*

Ul:*\PP;]=* JICfk* TlE* k9C76* TlE* 96CII*

U:R*\f*0"*#5G#AP#F]=* 9CIf* ICY7* ICfI * TlE* 9CfY*

Ul2*\PP;]=* 7Cff* TlE* YC9J* TlE* IC67**
*
*
!T1* o*!T1*R<.L'<*
*
*
*

*

* Henderson State 
)))*+,(-$.#,$/0(12#(3$045(6+.(*+,(37.2&%#(8&2.,&97.&+$)))( :(OX(:( 2MNK*+.%%*O&,GG<#**

*
*
*

V.  Valuation  
      

 A. Assumptions  
  4) Current Price 51.8 
  5) 5th Year Projected P/E 13.04 
  6) Current Year EPS* 2.2 

  7) Current Dividend 1.68 
  8) Projected Dividend Growth Rate 17.00% 
  9) Projected EPS Growth Rate 62.00% 
  10) Sum of Dividends  

   Dsum   13.79 
      
  1) Present Value Factor:  

   FVIF = (1 +0.13153)^5            1.8549421  

   PVIF = 1/1.8549421 0.5391004 

         

   Earnings Per Share   

   EPS5yrs= ((1+ 0.62)^5) * 2.2 24.55 
   Price in 5 years  

    P5yrs = 24.55 * 13.04               320.13  
  1) Holding Period Return  

   HPR2006 = (320.132 + 13.79)/51.8 6.4463707 

 3)  HPR^1/N= 6.4463707^0.2 - 1 45.17% 
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 4)  Current Price  51.8 

 5) Current Computed Value   $        172.58  
      

      
*
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