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POT (Potash Corp. Saskatch, Inc.) NYSE + BATS
9-Feb-2010 2:36pm
MRSI(14) 46.21
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oo Braducts:

Potash Corp. produces potash, a main ingredient in chemical
fertiizers. Potash Corp. has its primary focus on producing potash
in large quantities. Potash produced nearly 13.2 milion tons of
potash last year, this accounts for 49% of gros#siro2007.

Potash Corp. also produces 5.9 milion tons of nitrogen, 3.9
milion tons of phosphoric acid and 1.3 milion tons of ammonia.
Nitrogen production accounts for 28% of gross profits, while
phosphate products produce 23%. The ammonia is a secondary
chemical produced when fittering phosphates for production and is
sold as a byproduct of phosphate manufacturing
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Applications

Fertilizer : Strengthens plant roots and improves water retention, contributing to greater yields
and disease resistance; enhances taste, color and texture.

Feed supplementsAids animal growth and milk production.

Industrial : Used in TV screens, soaps;iders and war softeners.
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V. Valuation
A Assumptions
4) Current Price 51.8
5) 5th Year Projected P/E 13.04
6) Current Year EPS* 2.2
7) Current Dividend 1.68
8) Projected Dividend Growth Rate 17.00%
9) Projected EPS Growth Rate 62.00%
10) Sum of Dividends
Dsum 13.79
1) Present Value Factor:
FVIF = (1 +0.13153)"5 1.8549421
PVIF = 1/1.8549421 0.5391004
Earnings Per Share
EPS5yrs= ((1+ 0.62)"5) * 2.2 24.55
Price in 5 years
o P5yrs = 24.55*13.04 320.13
1) Holding Period Return
HPRyo0s = (320.132 + 13.79)/51.8 6.4463707
3) HPR"M/N= 6.446370770.2 - 1 45.17%
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4) Current Price 51.8
5) Current Computed Value $ 172.58
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